
Credit: Why It’s Important   

 

Work Matters 

Accessing Credit 
Reports  

 
Individuals can and should 
request 2 free credit reports 
per year from each of the 3 
reporting agencies (6 
reports per year). Not 
knowing what is on your 
credit report could result in 
not being able to get a loan 
for a car or a house, having 
to pay a higher security 
deposit when renting or 
setting up utilities, or not 
being hired for certain types 
of jobs.  

 

The three main credit 
reporting agencies are:  

Equifax, Inc. 
P.O. Box 740241 
Atlanta, GA 30374 
www.econsumer.equifax.com 

 

Experian  
P.O. Box 2002 
Allen, TX 75013 
www.scorecard.experian.com 

 

 TransUnion 
P.O. Box 1000 
Chester, PA 19022 
www.transunion.com 

 

Individuals can contact the 
credit agencies separately 

This fact sheet and others can be 

found at www.mdeid.org  

and www.mdworkforcepromise.org. 

Questions? 

 Contact Maryland Department 

of Disabilities 

Overview 
Credit is money that is borrowed - usually from a bank, credit card company or 
credit union - to pay for things that an individual may not have the money to pay for 
at the time. Credit is not extra money; it is a loan and the lender expects to you pay 
back all the money that is borrowed, plus interest. Interest is the extra amount of 
money that the bank charges for giving a loan. When a bank makes certain types of 
loans, the individual who borrows the money is typically expected to offer some 
form of collateral. Collateral is property, such as a house or car, which an individual 
agrees to give the bank if he/she does not pay the loan back. Other types of loans 
and most credit cards do not require collateral, but usually have higher interest 
rates. 

When an individual applies for a loan or a credit card, one of the first items the 
lender will look at is the individual’s credit history. Credit history is a record of an 
individual’s past borrowing and repaying information. Having a poor credit history 

Credit Cards 
an outstanding balance on the card 
each month.  

Annual Fee - a yearly cost of the 
credit card account that must be 
paid in order to use the card. Not all 
credits cards have an annual fee. 

Minimum Payment - minimum dollar 
amount that must be paid each 
month. 

Minimum Finance Charge - lowest 
fee the account will be charged 
each billing period. 

Method for Computing Interest - 
how the credit card company 
calculates the amount of interest to 
be charged. 

Billing Cycle - the length of time 
between each month’s bill that will 
be covered in each monthly 
statement. 

Grace period - the amount of time 
between the date of purchase and 
the date interest starts being 
charged for that purchase. 

Keep in mind, having a credit card is a 
big responsibility and it is important to 
not overspend. The best way to manage 
a credit card is to pay off the full amount 

Credit cards are accounts that can be 
used to buy things, such as household, 
family or other personal expenses. 
Each month credit card companies 
send a bill for the charges that were 
made on the account and each month a 
portion of those charges must be paid 
back to the credit card company.  

Credit cards are: 

A way to keep track of expenses, 

 a convenient way to borrow money, 
and  

 a way to purchase items without 
having cash on hand. 

There are two types of credit cards: 
secured and unsecured. A secured 
credit card is for individuals with no 
credit history or with credit problems. It 
requires maintaining a bank account 
with the minimum balance, and an 
application and processing fees. 
Unsecured credit cards are the more 
typical type of card and do not require 
collateral.  

Key terms to understand when 
choosing a credit card are: 

Annual Percentage Rate (APR) - 
rate the cardholder is charged for 

www.mdod.maryland.gov   



Bad credit can prevent an individual from getting certain types of jobs. Employers are allowed to conduct credit his-
tory checks before offering prospective employees certain positions.  Maryland law prohibits employers from using 
credit checks to deny most jobs, but makes exceptions for some positions, including jobs with financial institutions; 
investment advisors; managers; employees who manage finances or have access to some personal information for 
customers or certain company secrets; or have expense accounts or company credit cards. Employers may feel 
that a person with poor credit may be irresponsible, more likely to steal, and less likely to be a good employee.  

If an individual is trying to obtain a job that requires security clearance, his/her financial history can have a negative  
impact. The Questionnaire for National Security Positions requires an applicant to answer questions about his/her 
financial well-being and disclose information about any financial obligations (i.e. credit card bills, loans, etc). It is 
possible for an individual to be disqualified from getting a security clearance for having a history of bad credit.  

It is important to remember that all of the decisions made about credit in the past can have an impact in many as-
pects of an individual’s life in the future.  

Credit and the Job Search Process  

This document was developed by Way Station, Inc. with funds from the Medicaid Infrastructure Grant (CFDA 93.768) awarded to  
Centers for Medicare & Medicaid Services. This document is available in alternative formats upon request.      

 

Building Credit Rebuilding Credit 
The Federal Deposit Insurance Corporation (FDIC) offers 
the following tips for building credit. 

Get a copy of your credit report and review it for errors 
(see the side bar on the front of this fact sheet for contact information 
for getting a credit report).  

Apply for a small loan at a bank or credit union where 
you have an account. 

Apply for a store credit card at a local department store.  
Generally department stores are more willing to lend 
money.   

Make a large down payment on a purchase and negoti-
ate credit payments for the balance. 

Ask a friend or relative to be a co-signer on a loan so 
that you can establish credit. Be aware if you do not pay 
on the loan you will not only damage your credit, you will 
also damage the co-signer’s credit.  

Pay bills on time. This helps establish a good credit  
history.  

Make regular deposits into a savings account. This is a 
way to show that you can make regular payments even 
if you are making the payments to yourself. 

Rebuilding credit typically takes between 7 - 10 years. 
The Federal Deposit Insurance Corporation (FDIC) of-
fers the following tips for rebuilding credit. 

Contact a credit agency to get a copy of your credit 
report. 

 If there are errors on the report, contact the credit 
reporting agency to request an investigation..  

Opt out of receiving unsolicited offers for credit 
cards to avoid the temptation of applying for them. 

Another way to repair credit is to use a credit counseling 
agency. When choosing a credit counseling agency, it 
helps to:  

 Interview several credit counseling agencies before 
signing a contract. 

Check with the State Attorney General, local con-
sumer protection agency and the Better Business 
Bureau to find out if any complaints have been filed 
against the agency. 

Be sure the agency is a member of the National 
Foundation for Credit Counseling (http://
www.nfcc.org) and is accredited by the Council on 

Resources 
U.S. Department of Housing and Urban Development (HUD) 
HUD sponsors housing counseling agencies throughout the country 
that provide advice on buying homes, renting, defaults, foreclosures 
and credit issues. 
Website: www.hud.gov/offices/hsg/sfh/hcc/hcs.cfm 
 
Money Smart - A Financial Education Program 
Federal Deposit Insurance Corporation 
A web-based program that has 10 modules on several topics includ-
ing banking, borrowing money, credit, charge cards and buying a 
house.  
Website: www.fdic.gov/consumers/consumer/moneysmart/mscbi/

mscbi.html 

OptOutPrescreen.com 
The official Consumer Credit Reporting Industry website to accept 
and process requests for individuals to Opt-In or Opt-Out of credit 
card offers. 
Voice: (888) 5-OPTOUT 
Website: www.optoutprescreen.com 

Project SCOPE (Security Clearance Overview & Preparation Edu-
cation) 
An initiative of the Fort Meade Alliance with the support of Anne 


	Credit: Why It’s Important  

	Work Matters

	Accessing Credit Reports 

	Individuals can and should request 2 free credit reports per year from each of the 3 reporting agencies (6 reports per year). Not knowing what is on your credit report could result in not being able to get a loan for a car or a house, having to pay a higher security deposit when renting or setting up utilities, or not being hired for certain types of jobs. 

	The three main credit reporting agencies are: 

	Equifax, Inc.
P.O. Box 740241
Atlanta, GA 30374
www.econsumer.equifax.com

	Experian 
P.O. Box 2002
Allen, TX 75013
www.scorecard.experian.com

	TransUnion
P.O. Box 1000
Chester, PA 19022
www.transunion.com

	Overview

	Credit is money that is borrowed - usually from a bank, credit card company or credit union - to pay for things that an individual may not have the money to pay for at the time. Credit is not extra money; it is a loan and the lender expects to you pay back all the money that is borrowed, plus interest. Interest is the extra amount of money that the bank charges for giving a loan. When a bank makes certain types of loans, the individual who borrows the money is typically expected to offer some form of collateral. Collateral is property, such as a house or car, which an individual agrees to give the bank if he/she does not pay the loan back. Other types of loans and most credit cards do not require collateral, but usually have higher interest rates.

	Credit Cards

	an outstanding balance on the card each month. 

	Annual Fee - a yearly cost of the credit card account that must be paid in order to use the card. Not all credits cards have an annual fee.

	Minimum Payment - minimum dollar amount that must be paid each month.

	Minimum Finance Charge - lowest fee the account will be charged each billing period.

	Method for Computing Interest - how the credit card company calculates the amount of interest to be charged.

	Billing Cycle - the length of time between each month’s bill that will be covered in each monthly statement.

	Grace period - the amount of time between the date of purchase and the date interest starts being charged for that purchase.

	Credit cards are accounts that can be used to buy things, such as household, family or other personal expenses. Each month credit card companies send a bill for the charges that were made on the account and each month a portion of those charges must be paid back to the credit card company. 

	Credit cards are:

	A way to keep track of expenses,

	a convenient way to borrow money, and 

	a way to purchase items without having cash on hand.

	There are two types of credit cards: secured and unsecured. A secured credit card is for individuals with no credit history or with credit problems. It requires maintaining a bank account with the minimum balance, and an application and processing fees. Unsecured credit cards are the more typical type of card and do not require collateral. 

	Key terms to understand when choosing a credit card are:

	Credit and the Job Search Process 

	Building Credit

	Rebuilding Credit

	The Federal Deposit Insurance Corporation (FDIC) offers the following tips for building credit.

	Get a copy of your credit report and review it for errors (see the side bar on the front of this fact sheet for contact information for getting a credit report). 

	Apply for a small loan at a bank or credit union where you have an account.

	Apply for a store credit card at a local department store. 
Generally department stores are more willing to lend money.  

	Make a large down payment on a purchase and negotiate credit payments for the balance.

	Ask a friend or relative to be a co-signer on a loan so that you can establish credit. Be aware if you do not pay on the loan you will not only damage your credit, you will also damage the co-signer’s credit. 

	Pay bills on time. This helps establish a good credit 
history. 

	Make regular deposits into a savings account. This is a way to show that you can make regular payments even if you are making the payments to yourself.

	Rebuilding credit typically takes between 7 - 10 years. The Federal Deposit Insurance Corporation (FDIC) offers the following tips for rebuilding credit.

	Contact a credit agency to get a copy of your credit report.

	If there are errors on the report, contact the credit reporting agency to request an investigation.. 

	Opt out of receiving unsolicited offers for credit cards to avoid the temptation of applying for them.

	Another way to repair credit is to use a credit counseling agency. When choosing a credit counseling agency, it helps to: 

	Interview several credit counseling agencies before signing a contract.

	Check with the State Attorney General, local consumer protection agency and the Better Business Bureau to find out if any complaints have been filed against the agency.

	Resources



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



